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	Item 1A. RISK FACTORS
	There are significant risks in lending to small businesses.
	
	
	There is volatility in the valuation of our loans receivable which can require the establishment of loan loss reserves.
	We are subject to prepayment risk on our Retained Interests and loans receivable which could result in losses or reduced earnings and negatively affect our cash available for distribution to shareholders.



	We use leverage to fund our capital needs which magnifies the effect of changing interest rates on our earnings.
	Economic slowdowns, negative political events and changes in the competitive environment could adversely affect operating results.
	There may be significant fluctuations in our quarterly results which may adversely affect our stock price.
	We operate in a highly regulated environment, changes in which could adversely affect our financial condition or results of operations.
	
	
	Failure to qualify as a REIT would subject PMC Commercial to U.S. Federal income tax.







