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Item 8.01 Other Events.  

As previously reported, the May rent payment due from Arlington Inns, Inc., a wholly-owned subsidiary of Arlington Hospitality, Inc. 
(hereinafter referred to as “Arlington”), remains unpaid under the terms of its lease agreement with us (as amended, the “Lease Agreement”). 
We have terminated Arlington’s right to possession at all the leased properties and demanded that they vacate. We have also filed a breach of 
contract action and sought injunctive relief against Arlington in Collin County, Texas with respect to the existing unpaid rent and tax 
obligations. A temporary restraining order was granted in favor of PMC on May 20, 2005, which among other things requires Arlington to 
segregate its income derived from the 18 properties it leases from PMC in a distinct bank account effective as of May 20, 2005. On May 25, 
2005 Arlington filed an emergency motion to dissolve the temporary restraining order. The Court rejected Arlington’s motion, and the 
temporary restraining order was upheld on May 27, 2005. We are vigorously continuing to pursue our remedies against Arlington including the 
eviction of Arlington from all of the properties.  
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